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TAGS: EFIN, EC, BE 

SUBJECT: BELGIAN PERCEPTION OF EC MONETARY ISSUES 
REF: BRUSSELS 10867, 14506, 14308 

IN CONVERSATION OCTOBER 25, MINFINANCE INTERNATIONAL 
COUNSELOR JACQUES VAN YPERSELE MADE THE FOLLOWING COMMENTS 
IN REGARD TO CURRENT EC MONETARY ISSUES: 

A. BELGIAN PROPOSAL FOR EC CREDIT MECHANISM ADJUSTMENTS. 

THE SHORT-TERM PROPOSALS HAVE RUN INTO STIFF MEMBER STATE 
OPPOSITION, PARTICULARLY FROM CENTRAL BANKERS. THERE IS 
LITTLE CHANCE OF CHANGES IN THIS MECHANISM OR OF AN IN- 
CREASE IN EXISTING QUOTAS. ON THE OTHER HAND, THERE HAS 
BEEN PROGRESS ON REFORM OF MEDIUM-TERM ARRANGEMENTS, 
ACCORDING TO VAN YPERSELE. HE BELIEVES THAT BOTH THE 
PRINCIPLE OF LENDING BY TRANCHE SUBJECT TO CONDITIONS AND 
AN INCREASE IN AMOUNTS AVAILABLE HAVE A GOOD CHANCE OF AC- 
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CEPTANCE BEFORE THE END OF THE BELGIAN PRESIDENCY. 

B. COMMISSION PROPOSAL FOR A NEW BORROWING FACILITY. THE 
COMMISSION HAS NOT MADE A CONVINCING CASE FOR CREATION OF 
A NEW FACILITY. A NUMBER OF MEMBER STATES (E.G. THE FRG 
AND BELGIUM) ARE WARY OF LETTING THE COMMISSION SET ITSELF 
UP AS A BANKER, WHERE IT IS JUDGED TO HAVE DUBIOUS QUALI- 
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FICATIONS. VAN YPERSELE SAID THAT THERE IS SOME SYMPATHY 
IN MEMBER STATE FINANCE MINISTRIES FOR A VARIATION OF THE 
COMMISSION'S IDEA, HOWEVER-PERHAPS A NEW SPECIAL, SOFT- 
LOAN WINDOW IN THE UROPEAN INVESTMENT BANK FOR REGIONAL 
DEVELOPMENT AND INDUSTRIAL RECONVERSION PROJECTS. 

C. JENKINS CAMPAIGN FOR MONTETARY UNIFICATION. 

VAN YPERSELE SEES LITTLE CHANCE FOR SIGNIFICANT MOVES TO- 
WARD MONETARY UNION IN CURRENT CIRCUMSTANCES. 
COMMISSIONER ORTOLI REPORTEDLY OPPOSES THE JENKINS PLAN 
AS QUIXOTIC AND HAS TOLD JENKINS, ACCORDING TO VAN YPER- 
SELE, THAT HE (ORTOLI) WOULD NOT RISK HIS PERSONAL STAND- 
ING WITH THE EC FINANCE MINISTERS BY TABLING UNREALISTIC 
PROPOSALS AND RISKING A GENERAL REBUFF. THE BELGIANS 
HAVE THE IMPRESSION, HE SAID, THAT JENKINS WILL SHIFT HIS 
EMPHASIS TOWARDS MORE MODEST GOALS PERHAPS POINTING TO 
DEMONSTRABLE PROGRESS IN COMING MONTHS IN SOME OF THE 
AREAS DESCRIBED IN PARAS A AND B ABOVE. CHAMBERS 
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